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Introduction

In the world independent and unbiased auditing of activity place is incomparable. Market relations
developed countries auditing activities systematic way improvement issues separately attention is
given. This the process evolutionary development auditing activity with depends normative documents
work exit and of them in practice to use control doeraudit various institutes relevant committees there
is.

The role of auditing companies within the market infrastructure elements and held place separately
important have england, USA, Canada, France and another developed countries from experience too as
known auditing companies one of the main links in the chain system of market infrastructure elements
is considered to be Audit companies, corporations, firms and another economy host of structures work
release, finance in the activity of transactions right done that it is increased confirming of customers to
them has been confidence to strengthen serves.

Audit organizations are one of the most important elements of the market infrastructure one being they
are the owners and of the state proprietary interests protection to doin order to independent financial
control done increases.

In the context of the globalization of the world economy and the development of multinational
companies, the audit of financial statements is gaining importance. In developed countries, financial
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statements of companies are being seriously and critically analyzed. Investors are demanding more

reliability of financial reporting information by deeply analyzing various aspects of

corporate

governance. The Sarbanes-Oxley Act No. 404 was adopted in the USA in order to establish a strict
control over financial statements and create an unbiased audit opinion. This is to ensure the
transparency of financial reports, internal control is gaining importance in improving and protecting

the interests of investors.

In many countries of the world, special attention is paid to scientific research aimed at improving the
international standards of financial reporting and auditing. However, in the full implementation of
international standards of financial reporting and auditing, it is necessary to study the content and

nature of these standards in depth, to be able to apply them in practice, to harmonize national
with international standards, to transform financial reports to international standards, to use

standards
advanced

foreign experience. In order to solve such issues as introduction to the economy of our country, the
need to conduct comprehensive research on further improvement of financial reporting audit is
increasing. In developed countries, extensive research is being conducted to determine the importance
and risk levels in improving the audit of financial statements, to collect audit evidence, to form an

auditor's opinion, and to draw up an unbiased audit opinion.

A number of problems and shortcomings in the audit activity of our republic have an impact on the
further development of the audit activity. Therefore, in our country, on the basis of the gradual
introduction of modern world norms and standards, including international standards of financial
reporting and auditing, it is necessary to adapt accounting and auditing to international standards. In
the "Strategy of actions on the five priority directions of the development of the Republic of
Uzbekistan in 2017-2021", improvement of the investment environment in our country , foreign, first
of all, direct investment in the sectors and regions of the country's economy important tasks have been
defined in terms of actively attracting foreign investments, introducing modern standards and methods
of corporate management, and strengthening the role of shareholders in the strategic management of

enterprises .

Last in years the world in countries auditing of activity a lot stepped system organize doer state audit,
auditing activities control doer organs, internal audit institutions, international professional The
activities of associations are improving and activities in this area walking auditors the number year after
year increased is going Including "Certified public accountants association (The Cha rtered Association
of Certified Accountants-ACCA) 700 in more than 178 countries thousand ™ "America certified public
accountants institute ( American Institute of Certified Public Accountants—A ICP A ) 143 from 450,000

in many countries” %, " International Institute of Internal Auditors (The Institute of Internal

Auditors,

I1A) 150 from more than of states auditing activitiesin order put in the process active participation doer
public organizations,at the same time, more than 180 thousand members are employed in the field of

internal audit unites” 3

. It should be noted that there are many levels of audit activity system in

improvement developed countries legislation and advanced experience to practice current achieve
auditing organizations and audit analysis of the services market is the most relevant and necessary to

study from issues is counted.
1. SUBJECT AIDS OF LITERATURE ANALYSIS

Audit activities different economic and social schools and scientific fields, including accounting,

control and auditing representatives by too research done

Developed by our country and foreign scientists A number of scientists and researchers of the audit

activity of the countries research take those who went

! www.accaglobal.com international information site.
2 https://en.wikipedia.org/ international information site.
¥ www.hocktraining.com international certification program according to information site.
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Economist scientist Dusmuratov® his own doctorate in his dissertation as follows: legal-normative
regulation of audit activity in the USA put liberal system formed. This in the system professional public
organizations leader being they are auditors certify, auditing inspections quality control to do auditing
activity standards anddeveloping standards they come out.

Terekhov °research: license to work as an auditor in the USA candidate for obtaining a university
education (at least a bachelor's degree) and auditing in the organization known practical the work to
seniority have to be and qualified exam must submit. His seniority in the specialty, in which state
exactly license to be given and information depends being however this plaintiff usually auditing in the
organization auditor assistant being worked one how many from consists of

According to economist Akhmedzhanov , in the legal documents of the USA® the following types of
audit are distinguished: internal audit, state audit, management audit and in order puter organs audit.
Internal audit independent of auditors business manager _ subjects in the interests of done to be
increased economy hostsubjects check the work and to evaluate directed is an activity.

Karimov and of others” international audit named in textbooks the following are cited: financial with
the development of standards in the US report standards work outgoing council (FASB) is engaged in.
This of standards in practice application control to do of the government Precious papers and stock
exchanges according to commission (SEC) undertake loaded. FASB and of the SEC mutually
cooperation because of in the USA audit standards of application efficient mechanism created _

Europe countries auditing scientific-theoretical activity , methodological,
practical aspects foreign and from Uzbekistan economist scientists by research done and belongs to
scientific conclusions, practical recommendations formed. Foreign scientists VV Myasnikov, N.D
Pogosyan in scientific works Europe countries auditing activity studied and research done

Uzbek economists KBAkhmedjanov, I. Yakubov, RDDusmuratov, A. Karimov, F. Islamov and A. Of
avloqulovs scientific in his works and study in textbooks around word conducted

Economist scientists KBAkhmedyanov and 1. Yakubov's "Audit basics” the textbook is described as
follows % Currently in the UK audit industry regulatory, creating methodological bases of audit and
auditing standards work outgoing organization In 1880 organize found England and in Wales Oath
Institute of Chartered Accountants (ICAEW) and Chartered Accountants Association (ACCA)
considered in the USA America Certified The congregation Accountants Institute (AICPA) this task
done increases.

International conference of economists A. Karimov, F. Islamov and A. Avlokhlov audit named in
textbooks citing the following passed °:

"Auditor in all spheres of economic and production organization qualified consultant to be must SHE IS
to the enterprise wide in a sense advice will give and that's it along with economic, financial,
organizational and legal problems according to take and them solution of reaching the most reasonable
ways looking for to find take must”

2. RESEARCH METHODOLOGY

4Dusmuratov RD formation of audit activity in Uzbekistan and improvement of its methodology - the
scientific degree of Doctor of Economic Sciences get for dissertation a . (2008)

*TerekhovA.A. (2001) Audit: perspective development. M.: "Finance and statistics", - 560 s.

® Akhmedzhanov KB Economy host in subjects internal audit methodology improvement — economy sciences
doctor scientific level get for written dissertation/ Tashkent . (2016 ).

7Karimov, F. Islamov and A. Autoclave: International audit/ textbook/ Toshket-2015/397p ..

8K. Akhmedjanov, I. Yakubov: Audit basics/ textbook/ Tashkent-2010/ 291 p.

9A. Karimov, F. Islamov and A. Autoclave: International audit/ textbook/ Toshket-2015 / 397 page _
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Scientific in the article analysis and synthesis, systematic approach, abstract-logical thinking, economic

analysis, grouping, an expert evaluation and comparison of methodswas used.
3. ANALYSIS AND RESULTS

Systematic formation and development of financial and public institutions in our country is one of the
important directions of economic reforms. This leads to efficient operation of enterprises, improvement of

the business environment and development of entrepreneurship.

Audit activity is one of the important instruments in ensuring the transparency of business entities. In the
process of providing audit services, audit organizations assess the accuracy of financial statements of
economic entities. In particular, it certifies the accuracy of the financial statements or expresses its
reasonable opinion that these financial statements cannot be relied upon. In turn, the conducted audit

serves to increase the efficiency of the enterprises and organizations at all levels.

Uzbekistan "On Auditing Activities”, the term "auditing activity" refers to the entrepreneurial activity of
auditing organizations on the provision of auditing services. An audit organization is a legal entity that has
a license to perform audit activities. It provides audit services on a contract basis. Audit organizations are
independent in their activities. Audit organizations cannot be established by ministries, state committees,

agencies, and other state and economic management bodies.

In our country, the national audit practice is being formed in competitive conditions as a developing
institution of the economy. More than a hundred audit organizations are operating today. Among them are
subsidiaries of world-famous international audit companies such as "ERNST & YOUNG",

"Pricewaterhouse Coopers”, "Deloitte and Touche", "KPMG AUDIT".

Further development of audit activity audit held of the client features study, all necessary control
procedures standardization and test the results account get withdepends. That's it with together, present
in the circumstances auditing organizations showing to services new work developed and developing

new professional requirements improvement process continue is doing.

Auditorship of activity a lot stepped system auditing activitiesthe law documents with in order put
budget funds state analysis by external and internal audit, relevant authority and public associations
through auditing organizations activities regulation, as well as auditing by auditing organizations

inspections and kindred services show is a system.

the world in practice of the economy globalization conditions auditingof activity a lot stepped system
improvement according to many scientific research is being carried out. In international auditing
practice the relevant authority and the public as a result of the conducted research organizations by
auditing organizations audit of inspection the workquality and efficiency to increase separately attention
is being given. Also, the organization of a multi-level system of audit activity efficient mechanisms
content find this in the system different steps between functional dependence and consistency to
provide state audit, auditing activities control doer organs, internal audit institutions, work of
international professional associations is standard and standards between mutually compatibility to
provide market audit organizations and offices in different conditions of the economy between priority
and submissiveness principles efficient work provider levers to the road to put auditing of activitya lot
stepped system concept work exit, international standards the quality of work in auditing organizations
based on their requirements provider internal standards to apply improvement current matter is
considered in Uzbekistan take going openness and transparency policy, also our economy the world
standards based on development, stimulation of the financial sector and improvement of their efficiency
in front of us standing from tasks one is considered in Uzbekistan done being increased wide scope
reforms relationship with auditing activities done increase common mechanism and auditing
organizations by separately present to be auditing Forming and researching the interdependence of
services audit is a promising direction of development. Until today this to the matter enough attention
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not directed. "In particular, auditing organizations choose get according to there is restrictions and
choices transferpractice a lot cases dishonest, that's it including price about dishonest competition cause
emits of this due to auditing services quality and auditing conclusions authenticity is decreasing . "°
That's it relationship with, auditing of activity a lot stepped system shown by audit organizations
through formation services and auditing inspection quality increase theoretical and one of the urgent
Issues is to comprehensively conduct methodological directions is considered

In addition to the audit international standards wide current reach of processes acceleration and this
standards Uzbekistan Republic of big companies for in legislation current to be done relationship
with international audit standards account received without the issue of automation of audit processes,
audit conclusion and report preparation processes current being remains.

State audit is the first level of auditing activity of the audit one type considered last in years fast in
paces is developing.

State audit — national resources manage efficiency is a type of professional activity aimed at increasing,
and the most important of them state finance, property, natural riches, intellectual capital is considered
State audit only state structures financial is not limited to checking reports, its main task entrusted to the
state bodies themselves on behalf of the state and society state resources manage of activity
independent objective public is to ensure control.

In our country state audit and control functions Account chamber, Finance Ministry State financial
control head department, Tax committee and Customs committee by done is increased.

Auditorship of activity second step state control beingIn our country, independent audits are regulated
by the state are implemented and coordinated by public organizations. For this purpose, Uzbekistan also
has special laws and various normative documentsacceptance made and audited public organizations
Created.

Regulate the external control of audit activity in our republic put and development task Uzbekistan
Republic Finance Ministry, Uzbekistan accountants and auditors national association (UzBAMA),
Uzbekistan Chamber of Auditors (UzAP) implemented increases.

Audit activity of the Ministry of Finance of the Republic of Uzbekistan fundamental in the creation,
regulation and development of legal bases is a state body performing the task. Chamber of Auditors of
Uzbekistan — qualification to the certificate have independent auditors optional way unifying,
independent non-profit public is an organization . Uzbekistan accountants and auditors national
association in our country auditing of activity scientific and methodical the basics Create, auditing
activities, taxation, privatization, securities market, enterprises finance activity analysis and financial
management according to in the development of legislation, regulations and national standards
participates.

Auditorship activity a lot stepped system the third stepis an independent audit, based on the laws on
audit activity, decisions, regulations, guidelines and standards of auditingorganize is enough.

in Uzbekistan auditing activity independent audit regulatory legal documents are as follows categorized
as:

1. "Auditing activity about". the law.

2. President decisions, Ministers Court decisions, ministryguide and regulations.
3. International audit standards.

4. Profession ethics.

yzbekistan Republic President 2018 year 19 in September "Uzbekistan in the Republic auditing activities more
development measures about". No. PQ-3946 decision. www.lex.uz
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The 4th stage of the multi-stage system of audit activities is "Internal audit system" being internal audit
our country audit in the system important to the seat have

Economy host in the subject internal audit objective and independent tips and economy host subject
activities improve guarantees to give directed is an activity. Internal of the audit purpose risks
assessment, them reduce ways to find also business processes profitability from raising consists of

In our country internal audit activity budget in organizations internal audit system, in banks internal
audit system and shareholding in organizations internal audit from the system found

Auditorship activity a lot stepped system 5th step services provided by auditing organizations.
Auditorship organizations mandatory and initiative in the style of auditing inspections, so in legislation
mean caught auditing activity with depends kindred spirit services shows. Last in yearsdemand for
initiative audits and related services is increasing.

Studies aslla result auditing activity there are many in our country stepped system generalized model (
Table 1) .

Table 1. A lot stepped system generalized model

Types of Auditorship Basic law and normative documentation
G‘S). control activities and control doer organization
s | & Organized work
3 system
E Uzbekistan Account Account chamber about". the law
g chamber
c State Ministry of "State of the Ministry of Finance General
S | « Financehead of Directorate of Financial Control about"
2|8 State financial control statute
S| audit department
2 Tax audit Tax audit transfer about statute
e Customs audit Organization of customs audit and transfer
o order about statute
c a Audit State control Finance Ministry
g | 2 | control Auditorship chamber
& B Public control Accountants and auditors national
g_ N association
=) "Auditing activitiesabout”. the law
E a Presidential decisions, Ministers Decisions
° 2 Indepen | Standard document _ of the court, ministerial guidelines and
g e dent regulations
S . . -
g | ® audit International audit standards
o Profession ethics
o Internal Budget in "Educational and medical institutions
@ © audit organizations financing mechanism-mini and state
S 12 system | internal audit system financial control
S |5 [ system more also "On Nationalization"
< é Resolution No. 3231
In banks internal "Internal of commercial banks audit of the
audit system Central Bank by to be placed requirements

“studies as a result the author by work developed
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Shareholding in "The stock market further development
organizationsinternal measures events about".
audit knee ? Decision No. PQ-475, "Internal audit in
enterprisesservice about" statute
Auditors Auditorship Mandatory audit
hip inspections Initiative in the style of audit
organizat | Neighbor service _ Accounting account to the road put and
R ions by restore
E displaye Financial and economic activities analysis
] d Taxes and other mandatory payments
services according to account books and declaration
make up
Other services

Stimulating the financial sector and improving their efficiency in front of us standing from tasks one is
considered in Uzbekistan done being increased wide scope reforms relationship with auditingactivities
done increase common mechanism and auditing organizations by separately present to be auditing
Forming and researching the interdependence of services audit is a promising direction of development.
Until today this to the matter enough attention not directed. "In particular, auditing organizations choose
get according to there is restrictions and choices transferpractice a lot cases dishonest, that's it including
price about dishonest competition cause emits of this due to auditing services quality and auditing
conclusions authenticity is decreasing” * . That's it relationship with, auditing of activity a lot stepped
system shown by audit organizations through formation services and auditing inspection quality
increase n Azari and one of the urgent issues is to comprehensively conduct methodological directions
is considered In this regard, the scope of research in this field to expand scientific and practical interest
increased is going

Uzbekistan Republic President 2018 year 19 in September No. PQ-3946 "Uzbekistan in the Republic
auditing activities more development measures about 2020 year 24 in February No. PQ-4611 "On
transition to international standards of financial reporting "On additional measures”, Republic of
Uzbekistan Ministers Court 2017 year 12 in May No. 274 "Auditing to further improve the legal basis
of the organization's activitiesprovide according to addition measures about 2019 year 13 in March
No. 218 "Auditing activities licensing order improvement measures about”. decisions, also this to the
field belongs to another normative in the documents defined tasks done to increase this dissertation
research certain level service does.

4. CONCLUSION AND SUGGESTIONS

In our opinion, audit in our country has reached a new stage today at the same time, it is necessary to
deeply study the auditing activities of European countries and introduce their positive aspects to our
country. Below we will focus on the audit system of some developed countries and their advantages and
the possibilities of introducing them into the audit system of our country:

1. Great in Britain auditing of activity a lot stepped system basically creditors, investors and economy
host of subjects interests to satisfy directed. This in the country auditing activity basically public
regulated by associations and institutions. However, this public of associations activity to show auditing
in the activity statedoes not mean that it does not perform any function. Government next to organize
done National auditing council Chief auditor by managed. National auditing council and auditing
institutions always they work in cooperation. In a multi-level system of audit activity the main works
are developed and put into practice by independent auditing institutes apply. In our opinion, it happened
in Great Britain as well in our country like independent auditing institutions increase to the goal
appropriate that we count.
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2. In Uzbekistan our use possible has been of France positive experience as, in organizations internal
control and the audit organize of reaching separately approach, the work of quality high efficiency and
financial we can positively assess the burden of the requirements for reports. in France company by
taxes on time and right to be paid hard control to be done account if we get auditing organizations
auditing from the inspection except taxes according to consulting services has been Demand strong,
because large penalties are applied for taxes not paid on time. in France auditing activity of England
audit with fundamentally difference does. in France auditing activity state control by will be done.

3. Laws and regulatory documents related to auditing activities in Germany acceptance to do to the
process experience to Uzbekistan apply to the goal appropriate that we count. Because of the audit in
Germany from the adoption of legislation before, the law project his acceptance to be done how
consequences take coming is analyzed in terms of At the same time, prospective and retrospective
consequences too is studied. Some the law documents acceptance of being done effectanalysis in doing
state high qualified of auditors necessary knowledge and from experience uses Chamber chairman the
law projects according to at workparticipates and control activity results, state institutions how workmay
be encountered in the implementation of in-depth knowledge and legislative initiatives has been
difficulties ideas relying on own thoughts means SHE IS not only preliminary data and the seriousness
of the assumptions underlying the bill evaluates perhaps of analysis each sided, consistent and
reasonable that too checks.

4. Scientific from our research known it happened Italy and Sweden audit activity is controlled by the
state. in Sweden before the auditor and audit organizations conduct an audit concluding an insurance
contract or depositing money as a pledge to the Audit Commission to put a must From the above come
came out without in our opinion in Uzbekistan 2020 fromstarting from auditing organizations auditing
inspections international audit in connection with conducting audits based on the standards of
developed countries template received in case the audit new to the stage take exit to the goal
appropriate that we count.

5. Research from the results known it happened USA and Canada of states auditing activity developed
countries to the line enters. in the USA auditing activity control state organs with one in line
independent auditing conducted by institutions. A good US experience is that the audit The process
includes key concepts, procedures and reporting practices national standards is based on in the USA
auditors individual in the form too activity conduct to the right have Current in the day in our country
auditing in the system international experiences based on new to stage rising while, our to our practice
individual auditors to establish activities to the goal according to that we count.

6. The main body of public financial control in Canada is the Office of the Auditor General. The board
conducts three types of audit: financial, special and management audit (each year state management in
subjects 30-50 to near inspections held). Administration by held each how inspection 18 to the moon
continue reach possible

Research from the results that's it thing known it happened of Canada auditing in the system
management audit separately place holds Management audit main one of the functions is state-funded
projects, target state of the program execution state resources savings and state expenses efficiency
provide according to independent monitoring take goes Ours we believe that it is appropriate to
organize a management audit in practice, because every year attracted investments, state programs, of
the state external debts independent auditing from the inspection transfer and to the parliament
inspection the results present reach through state funds efficient to be spent control to do service _ does.

Scientific research that's it showed that in 1997-1998 the southeast Asia in the states financial crisis
face gave This crisis South Korea to the state tooown effect without showing didn't stay. South Korea
state financial crisis because of auditing activities reform to do entered and International audit from the
standards come came out without his own national standard work came out Auditorship activity reform
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to do in the process corporate audit the term instead of audit commission appear it has been. Current in
the day South in Korea financial control The issue of internal control, including audit and management

effectiveness, is key matter level rose.

7. Audit processes automation, first of all "man factor" occur at all stages of intermediate calculations

related to It helps to avoid possible errors

In addition, often the auditor reports i according to AX S drafting is necessary, first of all,

for large

companies and holdings. So related to the preparation of auditor reports of a large enterprise pending
big in volume affairs this the process acceleration and enterprises reports preparation with engaged in

many of experts work expenses reduce in order to automation defines.

8. Above telling to those who have passed Based on this , we think that it is appropriate to implement

the following for the development of audit activity :

» auditor 's reports in preparation international the experience AX S and Uzbekistan of enterprises
national from the features used without Uzbek audit standards coordinate main software supply

work exit necessary;

» of the problem sure statement and qualified specialists by technical developing indicators exit;

This stage is involved in defining the tasks of the future project done experts, for example methodists,
auditor's report and conclusion according to on the level of professional training of specialists and
programmers awareness own into takes This stage company leadership to attract additional specialists
for the implementation of the project or own to make a decision on the expediency of training
employees need His own personal from reserves use to the company financial resources significant
level to save possibility will give, however this the work in the process unsatisfied to the result take
coming can because audit processes international to standards according to automation not only a
thorough knowledge of these standards and international standards at work important the experience
Demand does _ Automation _ of the program all the wishes of financial professionals who are end users
to set a specific task for the programmers, taking into account their wishes able has been methodology

according to of experts in the enterprise existence mean is caught.
Such a wide and professional personnel base for any enterprise there is that it is not because

of also of

the company of the audit international standards to (AXS). pass and auditor's report i and conclusion ni
automation done in raising the experience of developed countries account received without automation
the problem solution The recommended way to do this is to prepare a financial statement important to

the experience have has been the third towards specialists attraction is to do.

Simple by doing so to speak Methodists of the product client of the client final understand the goals and
how the programmers of the program they create tasks that it is expected explanations need His own
functions the most efficient perform for this expert A to XS to have the ability to draw up appropriate
auditor reports and conclusions , and in addition known one of the company financial accounting
account features about to the imagination have to be need Such specialist company to the composition

attraction to do recommendation will be because exactly that's it enterprise worker, like no

other, the

company is ready for the software developer in the product expected final goals explaining give can't.
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