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Introduction: It is very difficult to assess risk, especially long-term risk, and the results are inaccurate.
No person is able to imagine all the situations that can lead to loss. After all, for any person there are
problems that he has never encountered in his life, and has not even heard of them, which means he
does not know how to solve them. Situations in which something can go wrong are simply impossible
to predict.

By and large, all the risks that an economic entity may face can be divided into four main groups:

1) loss of property (due to the destruction or theft of both tangible and intangible assets);

2) loss of income (due to a decrease in income and an increase in expenses due to any event);
3) legal liability to other persons, including employees of the company;

4) loss of key employees of the company (due to accidental illness or death).

The entrepreneur can take measures to reduce the risk or the amount of potential damage associated
with it. But since it is impossible to completely exclude the possibility of losses, he must think about the
question: how and at what expense will possible losses be compensated?

In business practice, there are two possible answers to this question. The first is risk taking. This means
that entrepreneurs prefer to recover losses at their own expense. To cover unexpected losses, many
businesses take funds from current income, create reserve funds and contingency funds. However, this
way of solving the problem is not without drawbacks. Small firms cannot afford to set aside a large
amount for unexpected expenses.

The second option - the transfer of risk - allows you to avoid such turns in fate. In this case, losses are
covered by funds received from external sources. The most well-known way of transferring risk is
insurance.

According to the Law of the Republic of Uzbekistan "On Insurance Activities", insurance is the
protection of the interests of legal entities or individuals by paying them, in accordance with the
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insurance contract, and insurance compensation (insurance amount) at the expense of monetary funds
formed from the insurance premiums they pay, upon the occurrence of a certain event ( insured event).

Insurance in Uzbekistan is divided into two branches: life insurance and general insurance. Within each
of them, the types of insurance are divided into classes in accordance with the classifier of insurance
activities. The classification of insurance is a set of types of insurance, combined according to certain
criteria.

The type of insurance (insurance product) is a specific insurance service developed and provided to an
insurance company. The service may have features of one or more classes of insurance if the insurer has
the appropriate license and subject to restrictions on the combination of insurance classes established by
regulatory enactments.

Insurance companies are commercial enterprises. They sell the goods - this is financial protection. To
be successful, they must cover their costs, which consist of insurance policyholder claims, sales and
administration costs, dividends and taxes.

In deciding how much income to earn from insurance premiums, a company must determine how much
it is likely to have to pay on a claim during any given period. The amount of premiums for a particular
type of risk is based mainly on the probability of damage. Insurance is a way of pooling risks.

The main stages of the insurance industry.

The formation of the insurance market of Uzbekistan went in two main directions. On the one hand, the
State Insurance system was transformed, and on the other hand, based on the needs of a market
economy, it created new insurance companies, including those with the active participation of the state.
The first law "On insurance" was adopted in Uzbekistan in 1993, and in 1994 the national insurance
company for export-import insurance "Uzbekinvest" appeared.

The main activities of the national companies of export-import insurance "Uzbekinvest" are:

» providing insurance protection for national exporters of capital, technology, goods and services
from political, commercial and entrepreneurial risks in international markets;

» submission of insurance guarantees covering export loans allocated by commercial banks-residents
of the Republic of Uzbekistan to finance the export of technologies, goods and services;

» organization of a comprehensive marketing analysis of the strategy for effective promotion from
domestic products to international markets for technologies, goods and services;

» comprehensive insurance protection of foreign investments attracted by the priority sectors of the
economy of the Republic of Uzbekistan.

There are risks that are not insured for domestic entrepreneurs, but are insured against foreign
businessmen. These are political risks. Thus, Uzbekinvest provides foreign investors with insurance
protection against confiscation, expropriation, nationalization, selective discrimination against a foreign
partner or country, the introduction of an export / import embargo, revocation of a license, reviews of a
government guarantee, termination of a government agreement, impossibility of transferring dividends.
Insures "Uzbekinvest™ foreign investors and against termination of the contract in connection with the
failure of the Uzbek side of contractual obligations due to political events, including the introduction of
legislative acts in the Republic of Uzbekistan that impede the fulfillment of these obligations.

On the territory of the Republic of Uzbekistan, there are also such state-owned insurance companies as
"Uzagrosugurta”, "Kafolat".

The state joint-stock insurance company "Uzagrosugurta” was established in the form of an open joint-
stock company and is the successor of the main department of state insurance under the Ministry of
Finance of the Republic of Uzbekistan for all property and non-property rights and obligations.

. . . LABORATORIUM
Kielce: Laboratorium Wiedzy Artur Borcuch %%’3’ WIEDZY

Artur Borcuch

Copyright © 2022 All rights reserved International Journal for Gospodarka i
Innowacje This work licensed under a Creative Commons Attribution 4.0



International Journal of Economy and Innovation | Volume 30 | Gospodarka i Innowacje

The main activities of the state-owned joint-stock company "Uzagrosugurta™ are:

v
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v

ensuring insurance protection of property and products of agricultural producers;
insurance of repayment of funds advanced for carrying out work on growing agricultural products;

provision of a complex of insurance services to legal entities, ensuring insurance protection of
personal and property interests of the rural and urban population;

studying the solvency of agricultural producers of borrowers and providing insurance guarantees to
cover loans allocated by commercial banks to an agricultural enterprise for the development of
production and the implementation of projects in agriculture.

Summarizing the above, it can be noted that today the field of personal insurance in Uzbekistan has
formed quite tough competition and has a huge potential, the implementation of which will largely
depend on improving the standard of living of the population and changing its thinking.

Conclusion.

Insurance is a special mechanism of the market economy, which helps to “smooth out” negative
economic situations, restore the full functioning of legal entities that have failed due to various reasons,
and is also a huge potential investor capable of investing real capital in the development of the domestic
industry.
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